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Current state of economic relations between EU and Russia is positive and having big potential for development. Despite some remaining difficulties linked to Russia’s WTO accession and the ongoing negotiations for a new EU-Russia agreement the overall relationship is improving. Russia promises to become the largest market for consumer products in Europe. Objective figures:

· EU is a trade partner #1

· 80% of direct investments comes from EU

Still we have issues and concerns that we have to solve together, as we are in a “joint journey in one boat “. These are questions concerning 

· Russia entering to WTO  and newly occurred problems with Customs Union

-      High customs duties and non-tariff barriers (It is not easy, if more than 30% of Russia’s budget consists of customs duties)

· Work visas and permits. There are discussions on mutual visa facilitation with visa freedom as the final objective. 

Also EU and Russia have to work on global level problems together. Problems could be considered as opportunity for cooperation.

1) Climate warming gives us opportunity for development of innovation and new technologies,

2) Hot spot nuclear threat (Afghanistan, Iran, and North Korea)

3)  Terrorism 

Problems - Regulatory aspects that should be sorted out:
· Rule of laws, 

· Approximation of standards and requirements in Russia and EU, 

· Transparency issues, 

Solutions – mutual collaboration in following spheres:

· Economy modernization

· Globalization

· Development of knowledge based society

· Exchange of experiences– students, researches, business people

With joint efforts we should facilitate the process of improvement – both sides are responsible for transformation of challenges to opportunities. SPIBA could become a platform for dialogue, for reception of feedback from the companies working in the northwest Russia and sharing views and experiences.

